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ENGLISH VERSION

Instructions : (1) Necessary calculation is a part of answer.

(2) Right side figures show marks of each question.

1  Shri Krunal has three farms. He grows different crops in 20

his farms. Prepare his columnar Farm Account and General
P&L Account for the year ended on 31-3-2016 from the

following information :

Particulars Farm-A Farm-B Farm-C

Rs. Rs. Rs.
Salary and Wages paid 5,250 3,500 8,750
Purchase of Fertilizer 3,500 1,750 2,625
Use of seeds 7,000 5,250 7,000
Selling of Crops 66,500 59,500 73,500
Sundry Expenses 1,750 2,100 1,400
Crops Donated 350 350 700
Crops taken for Personal Use 1,400 1,750 1,225
Expense of Medicine 700 525 350
Expense of Water 4,200 3,500 3,150
Electricity Bill 2,975 4,025 5,250

Other Particulars :

(1) Opening stock of crops was Rs. 35,000 and closing stock
of crops was Rs. 26,250. Both the stocks are to be

apportioned amongst the farms in the ratio of 5:3:2.

(2) Farm equipments of Rs. 17,500 are purchased during
the year. Their price at the end of the year is Rs. 14,000.
This expense is to be considered as general expense.
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(3) Aloan amounts to Rs. 87,500 1s borrowed on 01-10-2015
at 12% for agriculture development. The interest of loan
is to be considered as general expense of the farming.

(4) Land revenue paid Rs. 2,625 is to be distributed in the
ratio of 2:2:1 amongst the three farms.

() Sale of milk is Rs. 12,250 and sale of ghee is Rs. 5,250.

6) In the beginning of the year live-stock is valued at
Rs. 31,500. While, at the end of the year, it valued at
Rs. 26,250. This expense is to be considered as general
expense.

(7) The value of farms is Rs. 52,500, Rs. 35,000 and
Rs. 61,500 respectively. The depreciation is charged
at 15% on farms.

(8) The repairs of Rs. 1,800 is estimated on farm equipments.
This expense is to be distributed in the ratio of 3:2:1
amongst three farms.

(9) The income from vegetables and fruits and flowers of
Rs. 17,500 is to be apportioned in the ratio of 2:2:1
amongst three farms.

(10) The expense of crops donated is shown in General P&L
Account.

OR
1 Shri Kundan has a field having two sections. 20

In first section, he takes the crop of wheat and rice in the
second section. Prepare Columnar Farm Account for each
crop and each field section; and find out net profit of Shri
Kundan from the following information :

Particulars Wheat Rice
Rs. Rs.

Opening stock :

Seeds 30,000 27,500

Fertilizer 2,50,000 3,00,000

Chemicals 30,000 32,500

Purchases :

Seeds 2,00,000 2,50,000

Fertilizer 50,000 75,000

Chemicals 10,000 7,500
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Sales of finished goods 12,25,000 13,50,000

Wages (against grains) 37,500 87,500
Land-Revenue 20,000 15,000
Water Charges 17,500 30,000
Insurance Premium 5,000 6,250
Rent of Tractor 6,250 7,500

Dung-manure (from

Live-stock section) 18,750 19,000
Sales of grass 5,000 10,000
Crop for personal use 50,000 65,000

General Information :

Particulars Rs. Rs.

Opening Stock :

O1l-Cake and cotton seeds 32,500
Grass 15,000 47,500
Purchases :
Oil-cake and Cotton seeds 62,500
Miscellaneous materials 30,000 92,500

Production from Live-stock

Section :

Milk 1,25,000

Ghee 45.000 1,70,000
Dung-Manure sold 20,000
Live-stock insurance premium 12,500
Duster and sprayer (tools) 62,500
Rent received of duster and sprayer 2,750
Interest on Loan — paid 5,000
Depreciation on Farm tools (Total) 1,15,000
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Other additional information :

(1) | Closing Stock Wheat Rice
Rs. Rs.

Seeds 45,000 12,500
Fertilizer 35,000 45,000
Chemicals 1,000 10,000
Farm-Product (grains) 27,500 45,000

(2) The lemon trees are at the patch of rice field. Which

crop worth Rs. 22,500 was given in the lump-sum.

(3) Five servants are employed for farm activity. Out of
them, three are engaged for rice-field and two are for
wheat-field. Total expenses of them amounted to

Rs. 2,00,000.

(4) Labourers of both fields were given grains in lieu of
wages. In which labours of wheat-field were given wheat

and labours of rice field were given rice.

(5) 10% co-operative society's loan worth Rs. 1,00,000 was
taken in the initial period of the year. On which interest
of first six months' is paid, while rest of interest its

outstanding.

(6) Out of depreciation on farm-tools, Rs. 90,000 is for the
fields of wheat and rice. Which is to be distributed in
the proportion of 1:2. Rest of the depreciation is to be

transferred to Profit and Loss Account.
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2  On 1-1-2002, Rajan obtained a mine lease from Sagar 20
for 15 years on the following terms :
(1) Royalty Rs. 10 per ton.
(2) Minimum rent was fixed at Rs. 15,000 p.a. for the
first 10 years, thereafter Rs. 18,750 p.a.
(3) Short working is recoverable during next one year
subsequent to the year in which short working arises.

(4) In case of strike or an accident, minimum rent is to be

reduced to the amount of actual royalty of that year.

(5) Annual output for the last four years was as follows :

Year Production
(in tons)
2013 oo 1,000 (strike)
2014 e 1,625
2015 i 2,000
2016 ..o 1,625

(6) Short working account was showing a debit balance

of Rs. 2,500 as on dt. 1-1-2013.
Prepare Royalty Account, Short Working Account and
Sagar's Account in the books of Rajan.

OR
2  Manav Coal Ltd. acquires a coal mine for 10 years' 20

lease from Om Ltd. on 1-1-2007. Terms are as under :
(1) Rate of Royalty : Rs. 4 per ton
(2) Minimum Rent :

(@) For initial four years : Rs. 43,750 p.a.

(b) For next four years : Rs. 49,000 p.a.

(© For last two years : Rs. 52,500 p.a.
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(3) Right of recoupment of short-working is during two
subsequent years of short working.

(4) In case of an accident or a strike, if royalty is less than
minimum rent, then only minimum rent for that
particular year will be reduced by 25%.

(5) Annual output for the last four years was as under :

Year Production (in tons)
2013 oo 17,500
2014 oo 14,000
(yvear of an accident)

2015 oo 8,750
(yvear of a strike)

2016 oo 13,125

6) On 1-1-11 balance of short-working account was nil.
During 2011 short-working amounted to Rs. 14,000 and
during the year 2012 Rs. 10,500.

Prepare Royalty Account and short-working Account in
the books of Manav Coal Ltd. and pass the necessary
journal entries in the books of Om Ltd. for the year 2016.

3  Prepare Voyage Account of Ship Jalsamrat from the 15

following information :

(1) Period of Voyage : From date 1-1-15 to date 14-3-15
(including both days).

(2) Income : Outward journey : 1,700 tons cargo,
Rs. 100 per ton freight and passage money Rs. 25,000.
Return journey : 1,800 tons cargo, freight
Rs. 100 per ton and mail money Rs. 10,000.

(3) Fuel expenses :

Opening stock ...........ooovvveeeiiiiiiiinn. Rs. 10,000
Purchases ......coooueioieieeeeeeeeee, Rs. 50,000
Closing Stock ..........oooovvviieieiiiiiiiiinnn. Rs. 8,000
Given to other ship .................cccooeeiii. Rs. 5,000
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(4) Other expenses :

Port charges.......ccccvveeeeiiiiiiie Rs. 10,000
Salary (half-yearly) ..........cccccevvvvnnnnnnnnn Rs. 40,000
Repairing expenses ........c.ccccceeevveeeeennn. Rs. 7,500

Insurance of freight at 2% of freight.
(5) Other information :

(@ Primage at 5% of freight.

(b) Repairing reserve Rs. 10,000

(©) Address commission 6% on outward freight and 5%
on inward freight.

(d The ship was purchased before five years.
Depreciation was charged at 10% every year on
straight line method. On 1-1-15, its book value was
Rs. 12,00,000. In current year, depreciation 1is to
be charged at the same rate.

() Insurance premium of the ship is 2% of its original cost.

@® The manager is to be given commission at 4%

on the net profit after charging his commission.
OR

3  The information of voyage by ship Jalmitra during 15
dt. 1-4-2016 to 30-6-2016 is given below. Prepare its
Voyage Account from that information :

Particulars Rs.
Opening stock of coal..........ccevvvvvvvennnnnnn. 1,50,000
Diaesel ... 35,000
Port charges ........cccooeoiiiiiiiieee, 50,000
Loading and unloading charges ................ 75,000
Captain's salary (monthly) ......................... 25,000
Coal purchased ............oooovviiiiiiiiiii, 75,000
Salary of sailors (annual)........................ 4,00,000
Sundry eXpenses ...........ccccceeevvvuieeeeeeeeeennnn. 50,000
Repairing expenses.........c..ccccceeeeeeeevvneeeeennn. 24,500
Outward freight..........ccccvvvvveieiiiiiiiiiiiienns 7,00,000
Inward freight .............oooooiiiiiiiiiii. 3,00,000
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Ship's insurance (annual) ........................... 60,000
Passage money received ............................. 60,000
Mail money received ..........cccceeeeiiiiiiiiiinnnnnn. 10,000
Primage is 10% on freight. 5% brokerage is to be paid for

collection of freight. 4% address commission is to be calculated
on freight.

The manager is to get 5% commission on the net profit after
charging his commission.

The ship was purchased on dt. 1-4-15 at a cost of
Rs. 50,00,000. Depreciation is provided at 16% per annum
on reducing balance method.

Coal on hand at the end of the voyage is estimated Rs. 30,000.

4  Anand purchased five machines each of Rs. 20,000 under 15
instalment purchase system from Bansi on 1-1-2014. He has
to pay following seated instalments with accrued interest to
Bansi :

The cash amount of instalment payment for each machine
is as under :

Dt. 1-1-2014 .. Rs. 5,000
Dt. 31-12-2014 ...ooeeiiie Rs. 7,000
Dt. 31-12-2015 ....coeeiiii Rs. 5,000
Dt. 31-12-2016 ......cceeriiine Rs. 3,000

10% interest i1s charged on unpaid balance every year.
Rate of depreciation is 10% per annum on cash price.

Prepare machines' Account and Bansi's Account in the books
of Anand.

OR
4  Vijay Info. purchased five computers from A.P. Ltd. on 15

1-1-2012 under instalment purchase system for Rs. 1,95,000
cash price. He gave a cheque of Rs. 40,000 on contract date
and accepted to pay five, yearly instalments of Rs. 40,000
each for remaining amount. Interest was included in
instalments.

Vijay Info. charges 20% p.a. depreciation on computers as per
straight line method. 315* December is the accounting year
for both the parties.

Prepare Vijay Info's Account and Interest Suspense Account
in the books of A.P. Ltd.
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